Corruption and Extractive Industries:
Brazilian civil society's perspective
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what is a Social Observatory?

that brings
together citizens
and civil
institutions

to foster public
oversight and
transparency

a democratic and mainly by
non-partisan monitoring public
arena spending

in order to
strenght public
administration
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what we never do O 98%%‘5%0&18

no members no benefit or

are affiliated to
political parties

money from
public sector
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the methodology Fel ggﬁ?%‘é%tgslg

built along 10 years

awarded by CEPAL and Kellog's

manualized by PWC
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main results O 93%%‘3%9};13

140 autonomous units in 20 states

more than 3,000 active volunteers

savings of USD 470 million in 4 years

Social Observatories
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Brazil's situation in 2013 O ggi?%\é%tgslg

GDP (current U5$) Source: World Bank

World Bank national accounts data, and OECD National Accounts data files.
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Brazil's situation in 2013 O ggi?%\é%tgslg

Poverty Source: World Bank

Poverty headcount ratio at $1.90 a day (2011 PPP) ¢ Also Show «* Share (D Details
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people on the streets

situation in Brazil
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multiple factors L ggi?%\é%tgslg

high sense of corruption and impunity
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multiple factors L Qgﬁﬁgagtgslg

big tax burden and bad public services

situation in Brazil

Observatorio socIAL DO BRASIL osbrasil.org.br




multiple factors L ggi?%\é%tgslg

low sense of representation

situation in Brazil
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Latin America leader's agenda gel ggﬁ?%‘éastgslg

TABELA 57

AGENDA ATUAL SEGUNDO TEMA®

Temas N° de atores
que mencionam

Agenda econdmica

A reativacao econdmica (debate sobre uso de recursos produtivos
(gds, petroleo, coca; privatizacdes, reforma financeira) 80 (53%)
Questdo fiscal 24 (16%)

Divida externa 9 (6%)
Integracao regional andina/Mercosul/ ALCA 9 (6%)
Tratados de livre comércio 8 (5%)
Acordo com o FMI 3 (2%)
Agenda social

Desemprego 52 (34%)
Violéncia, delingiiéncia, seguranca cidada 51 (34%)
Reforma da educacao/Satde 40  (26%)
Pobreza 37 (24%)
Agenda politica

A corrupcao 55 (36%)
Reforma politica/ Papel dos partidos/ Descentralizacao 30  (20%)
Reforma do Estado (abertura, modernizacao) 23 (15%)
Solugao do conflito politico institucional/ Reconstrucao institucional/

Fragilidade institucional 12 (8%)
Lavagem de dinheiro e narcotrafico. A questdo/0 tema da coca 12 (8%)
Reforma do sistema judiciario. Estado de direito. Seguranca juridica 1 (7%)
Reforma constitucional 9 (6%)
Relacao governo-sociedade, conciliagao nacional 6 (4%)

extractive industry
Fonte: PRODDAL, Rodada de consultas com lideres da América Latina,z002.

Observatorio socIAL DO BRASIL osbrasil.org.br




Brazil's strategy Fel 93%%‘3%9};13

option for agrocommodities and "NC"

dutch disease

pré-sal for education

Extractive industry
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pré-sal layer

— PROFUNDIDADE

| Oleo esta sob camada

_._de sal que pode ter
até 2 mil metros de
espessura

Plataforma perfura
abaixo da camada de \
sal para extrair o éleo

Essas reservas
estao localizadas
entre 5 mil e 7 mil
metros abaixo do
nivel do mar

strong USD 110 75% of

royalties

economy a barrel

Petrobras case
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problems ahead

POSICAO NO RANKING DAS
MAIORES EMPRESAS
DO MUNDO

starting USD 40 :

Petrobras case

ObservatOrio SoCIAL DO BRASIL osbrasil.org.br




public accountability process & Observatorio

data disclosure from Lava Jato

blame and shame

legal persecution support

society's reaction
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political arena L 98%%‘5%&13

president's impeachment

"10 measures against corruption”

elections response

society's reaction
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what is happening now L gl(?licgr[)\é%tgslg

judicialization of politics

outsiders are better

general distrust and hope (???)

perspectives
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risks to avoid O 98%%‘(@&18

political “savior” trend

“good corruption”: deregulation

populism based on “justice”

perspectives
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measures to take € 98%%‘(@&18

Institutions empowerment

quality of public spending

open government and participation

perspectives
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measures to take € 93%%%‘3%9{818

human capital
development

perspectives
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Muchas gracias! Thank you!

Antonio Barros
OSBrasilia President

osbrasilia@gmail.com
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